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The Honorable Chairman 

Members of the County Board 

DeKalb County 

Sycamore, Illinois 

 

In planning and performing our audit of the governmental activities, the business-type activities, the 

discretely presented component unit, each major fund and the aggregate remaining fund information 

of DeKalb County, Illinois (the County) as of and for the year ended December 31, 2019, in 

accordance with auditing standards generally accepted in the United States of America, we considered 

the County’s internal control over financial reporting (internal control) as a basis for designing our 

auditing procedures for the purpose of expressing our opinions on the financial statements, but not for 

the purpose of expressing an opinion on the effectiveness of the County’s internal control. 

Accordingly, we do not express an opinion on the effectiveness of the County’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the County’s financial statements will not be prevented, or detected and 

corrected, on a timely basis. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph and 

was not designed to identify all deficiencies in internal control that might be material weaknesses. 

Given these limitations during our audit, we did not identify any deficiencies in internal control that 

we consider to be material weaknesses. However, material weaknesses may exist that have not been 

identified. 

 

This report is intended solely for the information and use of the Chairman, the County Board and the 

management of the County and is not intended to be and should not be used by anyone other than 

those intended parties. We are available to discuss any of these comments and to assist in their 

implementation if requested. 

 

 

 

Naperville, Illinois 

July 31, 2020 
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OTHER COMMENTS 

 

Future Accounting Pronouncements 

 
The Governmental Accounting Standards Board (GASB) has issued a number of pronouncements 
that may impact the County in the future.  
 

GASB Statement No. 84, Fiduciary Activities, establishes criteria for identifying fiduciary 
activities. The focus of the criteria generally is on (1) whether a government is controlling the 
assets of the fiduciary activity and (2) the beneficiaries with whom a fiduciary relationship exists. 
Separate criteria are included to identify fiduciary component units and postemployment benefit 
arrangements that are fiduciary activities. The statement describes four fiduciary funds that should 
be reported, if applicable: (1) pension (and other employee benefit) trust funds, (2) investment 
trust funds, (3) private-purpose trust funds, and (4) custodial funds. Custodial funds generally 
should report fiduciary activities that are not held in a trust or equivalent arrangement that meets 
specific criteria. The requirements of this standard are effective for the fiscal year ending 
December 31, 2020. 
 
GASB Statement No. 87, Leases, establishes a single model for lease accounting based on the 
foundational principle that leases are financings of the right to use an underlying asset and aims to 
enhance comparability of financial statements among governments. This statement also requires 
additional notes to the financial statements related to the timing, significance, and purpose of a 
government’s leasing arrangements. The requirements of this statement are effective for the fiscal 
year ending December 31, 2021. Earlier application is encouraged. 
 
GASB Statement No. 91, Conduit Debt Obligations, was issued in May 2019. The primary 
objectives of this Statement are to provide a single method of reporting conduit debt obligations 
by issuers and eliminate diversity in practice associated with (1) commitments extended by issuers, 
(2) arrangements associated with conduit debt obligations, and (3) related note disclosures. This 
Statement achieves those objectives by clarifying the existing definition of a conduit debt 
obligation; establishing that a conduit debt obligation is not a liability of the issuer; establishing 
standards for accounting and financial reporting of additional commitments and voluntary 
commitments extended by issuers and arrangements associated with conduit debt obligations; and 
improved required note disclosures. This statement is effective for fiscal year ending December 31, 
2021. 
 
GASB Statement No. 92, Omnibus 2020, addresses a variety of topics including: The effective 
date of Statement No. 87 for interim financial reports; reporting of intra-entity transfers of assets 
between a primary government employer and a component unit defined benefit pension plan or 
defined benefit other postemployment benefit (OPEB) plan; the applicability of Statements No. 73 
to Certain Provisions of GASB Statement Nos. 67 and 68, as amended, and No. 74, as amended, 
to reporting assets accumulated for postemployment benefits; the applicability of certain 
requirements of Statement No. 84, to postemployment benefit arrangements; measurement of 
liabilities (and assets, if any) related to asset retirement obligations (AROs) in a government 
acquisition; reporting by public entity risk pools for amounts that are recoverable from reinsurers 
or excess insurers; reference to nonrecurring fair value measurements of assets or liabilities in 
authoritative literature and terminology used to refer to derivative instruments.  The requirements 
of this Statement are effective for the fiscal year ending December 31, 2021, except for the 
requirements related to the effective date of Statement 87 and Implementation Guide 2019-3, 
reinsurance recoveries, and terminology used to refer to derivative instruments are effective upon 
issuance.   
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OTHER COMMENTS (Continued) 

 

Future Accounting Pronouncements (Continued) 

 

The Governmental Accounting Standards Board (GASB) recently issued GASB Statement No. 93, 

Replacement of Interbank Offered Rates. The London Interbank Offered Rate (LIBOR), a result 

of global reference rate reform, is expected to cease to exist in its current form at the end of 2021, 

prompting governments to amend or replace financial instruments for the purpose of replacing 

LIBOR with other reference rates, by either changing the reference rate or adding or changing 

fallback provisions related to the reference rate. GASB Statement No. 53, Accounting and 

Financial Reporting for Derivative Instruments, as amended, requires a government to terminate 

hedge accounting when it renegotiates or amends a critical term of a hedging derivative instrument, 

such as the reference rate of a hedging derivative instrument’s variable payment. In addition, in 

accordance with Statement No. 87, Leases, as amended, replacement of the rate on which variable 

payments depend in a lease contract would require a government to apply the provisions for lease 

modifications, including remeasurement of the lease liability or lease receivable. The objective of 

this Statement is to address those and other accounting and financial reporting implications that 

result from the replacement of an IBOR. The removal of LIBOR as an appropriate benchmark 

interest rate is effective for reporting periods ending after December 31, 2021. All other 

requirements of this Statement are effective for reporting periods beginning after June 15, 2020. 

Earlier application is encouraged. 

 

GASB Statement No. 94, Public-Private and Public-Public Partnerships and Availability 

Payment Arrangements was issued to address issues related to accounting and reporting for public-

private and public-public partnership arrangements (PPPs).  A PPP is an arrangement in which a 

government (the transferor) contracts with an operator (a governmental or nongovernmental entity) 

to provide public services by conveying control of the right to operate or use a nonfinancial asset, 

such as infrastructure or other capital asset (the underlying PPP asset), for a period of time in an 

exchange or exchange-like transaction. Some PPPs meet the definition of a service concession 

arrangement (SCA), which is defined in this Statement as a PPP in which (1) the operator collects 

and is compensated by fees from third parties; (2) the transferor determines or has the ability to 

modify or approve which services the operator is required to provide, to whom the operator is 

required to provide the services, and the prices or rates that can be charged for the services; and 

(3) the transferor is entitled to significant residual interest in the service utility of the underlying 

PPP asset at the end of the arrangement. This Statement also provides guidance for accounting and 

financial reporting for availability payment arrangements (APAs). As defined in this Statement, 

an APA is an arrangement in which a government compensates an operator for services that may 

include designing, constructing, financing, maintaining, or operating an underlying nonfinancial 

asset for a period of time in an exchange or exchange-like transaction. This Statement is effective 

for the fiscal year ending December 31, 2023.   
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OTHER COMMENTS (Continued) 

 

Future Accounting Pronouncements (Continued) 

 

GASB Statement No. 95, Postponement of the Effective Dates of Certain Authoritative Guidance, 

was issued to provide temporary relief to governments and other stakeholders due to the COVID-

19 pandemic.  The effective dates of certain provisions contained in the following pronouncements 

are postponed by one year:   

  

• Statement No. 83, Certain Asset Retirement Obligations  

• Statement No. 84, Fiduciary Activities  

• Statement No. 88, Certain Disclosures Related to Debt, including Direct Borrowings and 

Direct Placements  

• Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction 

Period  

• Statement No. 90, Majority Equity Interests  

• Statement No. 91, Conduit Debt Obligations  

• Statement No. 92, Omnibus 2020  

• Statement No. 93, Replacement of Interbank Offered Rates  

• Implementation Guide No. 2017-3, Accounting and Financial Reporting for 

Postemployment Benefits Other Than Pensions (and Certain Issues Related to OPEB Plan 

Reporting)  

• Implementation Guide No. 2018-1, Implementation Guidance Update—2018  

• Implementation Guide No. 2019-1, Implementation Guidance Update—2019  

• Implementation Guide No. 2019-2, Fiduciary Activities.  

  

The effective dates of the following pronouncements are postponed by 18 months:  

  

• Statement No. 87, Leases  

• Implementation Guide No. 2019-3, Leases  

 

 

 

 

 


